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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  fT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  {O4/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  3rd  day  of  July.  2008,  between  Fred  D.  Merfiek  and  wife,  Edna  M.  Merlick,  Lessor  (whether  one  or  more),  whose 
address  is:  8924  Lalagray  Lane,  Watauga,  TX  76148,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102, 

Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned!  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  dnlling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,"  Is  located  En  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.192  acres,  more  or  less,  out  of  the  S.  Sawery  Survey,  Abstract  No.  1424,  and  being  Lot  1,  Block  7,  Browning  Heights  North  Addition,  Section  One, 


!5245, 

Page  974,"l>eed  tfecords/Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereof,  and  any 
riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However.  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor's 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adiacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  said land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  snal 
be  deemed  to  contain  0.192  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  ail  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _2_  years 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  (he 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 


pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  beirwronducted  on  saJd  land  for  so  long  as  said  wels  are  shut-in,  and  thereafter  this  lease  may  be  continued  ri  force  as  if  no  shut-in ihad 
occurred/Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce^ubfize,  or  market  the  minerals  <*Pj»^tf  ^9^£™, ™ 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  noflw  obligated  to  install  or  furnish  facilities  other  than  well  faalrties  andorebnary  lease 
faafities  onflow  lines,  separator,  and  lease  tank,  and  shal  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  temsunaccep^le  to 
Lessee,  ff,  at  any  timeor imes  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  periodof  ninety consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  rnake  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  if  upon  such  anniversary  _this  tease  s  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such payment  or  tender  shall  be  made  to  the  parties  who  atthe ^me 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  rf  the  welte  were  producing,  and  may  be  deposrted  m 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-m 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more jrarties  are,  or  dalm  to  be,  entitled  to  receive  same.  Lessee  may, 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  lender  such  shut-in  royalty,  in  the  manner  above  spewed  erther  jo^o  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  .Lessee  may  elect.  Any  payment  hereunder  may  bemade 


(1 ^Totherttian  casinghead  gas,  (2)  liquid  hydrocarbons  condensale) which  are  not  liquids  in  the  subsurface  r^^-£^Hn5aLs^^^ 
from  wells  classified  as  gas  wells  by  the  conservation 

time  established,  or  after  enlargement,  are  permitted  or  required  under  any.  awemmernal  rule  or  order  for  the  dnTBng  or  operation* ja  wen  at  a 
regular  tocattonTbr  for  obtainingrraxknum  allowable  from  any  well  to  be  drilled,  drfPing,  or  alieady  dnlled  any  suctiunrt  mav '  be^bhshed  c* 
e^araedto  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lesseesfa  I  exercise  ^o^^to^d^i^wA 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  pubic  office  n  which  this  lease  te  recorded.  Such  unrt  shall !  become 
effedrveas  of  the  date  provided  for  in  said  iistrument  oruistruments  but  if  instrument  onnstjumentemake  no .such proyraon  ttTfnsuch  unrt 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record  JEach  of  said options  may be  exercKedby  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  orafter  operations .orpr^uction ihas'been  f^^^ 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewrth.  A  unU  established  hereunder  shaB  be  validand^fective 
for  ah  puposesof  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  nterests  in  tends .within  theuntt ^wharencrt f^fe^velv 
pMledorunltlzed.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment of 


^B™(rf«  allocated^  the  same  manner  i as i  thougn  produced  therefrom  ur^erthetern^Wslea^ 

The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant to  thisjaragraph  orof 
shut-in  royalties  from  a  wel  on  the  unit  shall  satisfy  any  fimtetion  of  term  requiring  productionof  oil  ^.^J^^^^^M^^^ 
which  includes  land  not  covered  by  this  tease  shall  hot  have  the  effect  of  exchanging  or  trareferring  any >interejrt  underlease  ^cfedin^wittTOut 
Imitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease  bdween  parties  owning  interests  in  ^c^^ty^stea^^ 
paS  owning  interests!  land  not  covered  by  trastease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph 5  hereof 
except  Sat  Lessee  may  not  so  release  as  to  lands  within  a  unit  white  there  are  .operations  thereon  for  unitized  minerateuntess  fW^.teases 
are  released  as  to  lands  within  the  unit.  At  any  time  white  this  lease,  is  in  orpLe^eerray  dissolve  any  unrt established [te™™^,*^* 


this  lease  now  or  hereafter  < 
or  shall  be  Implied  or  result 
pool  or  unitize  as  provided '" 


^mSteSy^SK  anytractwith        ownership  differing,  now  or  hereafter,  eimer  as  to  parlies  or  amounts,  from  mat  as  to  any  ofter 

whether  or  not  in  paying i  qiante  9  '    ^         er  m,nerals'  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 

operatol^hl^^^  water  w^lls,  and  of  oil  and  gas  produced  from  said  land  in  all 

and  remove  casing.  No  wel^haNbe Sued neler^S^oofoS  SjS ^Lm^'£^™  d  fixture£  p,ai^Pn  **S? Iand-  indudin9  *»  ri9w  to  draw 
shall  pay  for  damages  caused  by ^^ffiS  «S/S^  Sa'd  ,and  ^ 1,16  COnsenl  0f  the  Lessor  ^ 

oover^o^^^  teftte™^  °I in »«?  a"d  as  to  W  ™eral  or  horizon.  All  of  the 

and  successive  assign^  S^SS^       me  P8"168  h*1*0' their  ^  successors,  assigns, 

shall  increase  the^blgations ™ dfflsh  tte^tohtstf  SST SrS 'JfiS  h^SCSB  .or  ^le.r  WW ^thereof,  howsoever  effected 

of  production.  NotwrtEiing  a7fiSo?ffiWffi  ?nd  dn™nfl  2f  ^  and  ,he  measurement 

change  ordiviston  in  the  ownership  of said Kdorrf ^th? SJS^^SSS^LS?06  fif^L*?  w  to. Lessee-  ts  successors  or  assigns,  no 
be  binding  upon  the  then  rSoKrtf^  n£ht  HUSSF"  *2?  sam5-  howsoever  effectecJ,  shall 

place  of  business  by  Lessoror  Lessor?  hefrs^ulcS^n(^idin^  ^S5££^S?i,%l2?n  film,sh®d.  to  ^ch  record  owner  at  his  or  its  principal 
certified  copies  of  the  instmments^ich  have  SS^SS^hS^J^^^^^  *  Vision,  supported  by  either  originals  or  cfoly 
records  and^Jceedings,  transcrir^oro^dSmSSSS  SSlfnl?  evidence  such  change  or  division,  and  of  such  court 
such  change  or  division  Yam^ch^  of  such,  recordowner  to  establish  the  validity  of 

such  royafe,  or  other  mor^ 

Lessee  in^^  both  express  and  implied,  Lessor  shall  notify 

of  said  notice  wilhin  vvhTch  to  feSfiKj  Le!f£e  ?ha"  sixty  60)  days  after  receipt 

pre^mtotM^ 


canc^  for  any  cause  TsK  10  P6*™  *S  rts  obligations  hereunder.  If  this  lease  is 

to  constitute  a  dnlKormSdm^^  each  well  as  to  which  there  are  operations 

to  be  designated  I*  LesseeE^^  *4 ,n  no  event less  *»»      acres>-  sucrVacreage 

require;  and  (2)  any  partofsaS  SMu^\^nZ^^u^^tS^^^eT^  the,well,  or  in  such  shape  as  then  existing  spacing  rules 
asare  necessary  to  operaS  on  S£S££  loSSSJJ^SKSJC  ™  0D5!ll0ns' Lessee  sna«  a,so  have  such  easements  onsaid  land 
or  convenient  for  currerrtc^iSSi?        9  ™*  and    al  not  10  move  or  ^  any  existing  surface  facilities  necessary 

irt^  hSSiiS^  8aidtland  a9*st  S16  daim*  of  all  persons  whomsoever.  Lessofs  rights  and 

aa^iSS^aMSS^S^itSSSSt  morta£aes' taxes  °L°^er  "tens,  or  interest  and  other  charges  on  said  tend  but  Lessor 
ifgNsof  flhe  hSSSnS and Mto  !SrtS3££!Z  ^°l™uce  S3"16  for  Lessor,  either  before  or  after  maturiy,  and  be  subrogated  tottS 
^sS&SSSmlSS  Ifth^^sl^vSl  f^ldrfeffi^i,°^r  P^^te  payable  or  which  may  become  paySStoLeVS 
entire  and  undivided fee sffi  e%  (SSwttSTLaSdf  SSS  E  atSfe?'  °«ofe  "ESf^k811  or  anv  ^  of  «M  rand  than  the 
moneys  accruing  from  aw  part  asto  WhidvSS  iSS^SSfi "«Sr?»S?Sftl2LM  °.rJl0  In^res!  "J6*"-  ^  rovalties  and  o^161" 
therein,  if  any,  covered  by  fiislease  bears SffiwtffiSSffi^Si^  ^S^JS!^  si^a"  ft?  P31! only  in  the  proportion  which  the  interest 
or  not  owned  by  Lessor)  shall  tet^^  ^te  herein  All  royalty  interest  covered  by  this  lease  (whether 

regard  to  wh»r  iti^^  ^ lease  snaH     bmding  upon  each  party  who'  executes  it  without 

well  proviSeof^raph  3  he^and  LSifff^Sn^^ten71  here(?£  ,*  !Lno*  ^9  «3lnued  in  force  by  reason  of  the  shut-in 
(whether  or  noU wSSSni  detained  totehUdl  S^S?  SESSSf"  ^'l^^.bX.reason  of.(1  any  law,  order,  rule  or  regulation, 
reasonable  control  ^Lessee  ^r^rnarv  ^ffl&r^ftSfiS  2S?i-wW,er  ?imilar  ^S^K  financial)  beyond  the 
day.foHowingtheren^foTsS^^^^ 

land,  oL&eSvyw^eTwll^  Shts  W t0  «V  ««"9        andtor  wellborefs)  on  said 

deemed  the  m^mJS  SB.  h  IM*ya™  »^^^^^«n*»»llnB*al  be 

giving  ?i«iXtoL^  this  lease  atme  option  of  Lessee,  which  may  be  exercised  by  Lessee 

Un«d°«  s3uK?s»  iffdS^  3  We"  ^  °f  prodUCing  in  payh9 

wtil^&liw^  or  ordinances  regarding  well  sites,  and/or  surface 

and  LesS  SK     SKrR^i^iS^S^^S^  surface  ocabons  for  well  sites  inythe  vicinity  may  be  limited 

o^ioT^^^^ 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR :  Fred  a  Merlick  and  wife,  Edna  M.  Merlick 


STATE  OF  TEXAS  } 

COUNTY  OF  TARRANT  \ (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
This  instrument  was  acknowledged  before  me  on  the  3     day  of  July,  2008  by 


Seal: 


BRUCE  AARON  SNYDER 

Notary  Public.  State  ot  Texas 

My  Commission  Expires 

m0 

April  06, 2012 

D.  Mcrikk  tt 

Signature 


Printed  Bruce  Aaron  Snvder 


